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SUBJECT: COTTON CONTRACT PROBLEM 

REFERENCE: A. MANILA 1792 B. MANILA 3083 C. STATE 51486 

1. IN REFTEL A, EMBASSY INDICATES L. VIRATA SPEAKS FOR 
CABINET ON COTTON CONTRACT MATTERS. WE NOTE HOWEVER THAT 
VIRATA MAKES CLEAR DISTINCTION BETWEEN THE DBP AND THE 
"NATIONAL GOVERNMENT" IN PARA 1 (2) REF B. WHEN FINAL 
AGREEMENT IS REACHED WE WILL NEED TO BE ASSURED THAT EITHER 
GOP PROVIDES GUARANTEES ITSELF OR AUTHORIZES DBP TO DO SO. 

2. REQUEST EMBASSY CONFIRM THAT NAMES OF THREE MILLS 
REFERRED TO IN PARA (2) OF REF B ARE LITTON, LIRAG AND 
YUPANGCO. 
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MENTIONED PARA 1 REFTEL B. 

4. FYI. WE ARE NOT ABLE TO RESPOND IMMEDIATELY TO GOP 
REQUEST FOR 25 MILLION ADDITIONAL CCC CREDIT. IN ANY CASE, 

WRITTEN ASSURANCES WHICH WE WOULD REQUEST FROM GOP WOULD BE 
VERY SIMILAR TO THOSE WHICH WE ARE REQUESTING FROM KOREA 
(REF C) AND TAIWAN. END FYI. INGERSOLL 
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